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are a very important factor in determining what terms the buyer would receive on the financing in

tment that most people undertake in their lifetimes. Since credit

idlsal, since they sort of compete for the information. Hopefully, the scores are simitar or grouped. Scores of
0 and 640 are similar and would indicate no major discrepancies. However, scores of 650, 660 and 570
ndicate that the credit bureau reporting the 570 score has incorrect information that needs to be corrected,
i$ low score could lower the consumer's average credit score. |f could also be the one used by an
bile dealer or other creditor, dramatically affecting the consumer’s terms.

The homebuyer should locate any error or errors contained in the credit file and immediately
challenge the incorrect information in writing by filling out a dispute form located in the back of the
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reflected in the credit score. That

is why we recommend that the consumerfhomebuyer get his credit
ome loan. That way he will have adequate time to correct errors and

nave adequate time to improve his gredit scores.

tional credit such as department stores, automobile dealers,

‘urniture, jewelry stores or apply &or additional credit cards. You do not want a lot of recent inquiries

our score. Each inquiry can lower your score 3-5 points. It is OK to

shop lenders, as long as they are similar entries within a 30-day time frame, they are to be treated as only

your credit score.)

Pay off as many outstanding balances owed on credit cards and other month to month obligations

credit cards until after loan closing. This lowers you debt ratio and

credit used. The lower the percentage of available credit used, the
petter the score. It is a fact that people that are overextended on their debts do not pay as timely as those
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Io not use one credit card fo payloff another during the 30-45 home closing period, as both credit

asing the available credit used and increasing the debt ratio.
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LOAN APPLI%ATION - ITEMS NEEDED BY BORROWER

When the home buyer applies [Jor a morigage loan, he needs fo have the following
information available for the ioan officer:

s GENERAL INFORMATION
Home address and zip code Tor past 2 years.
Name and address of landlord for past two years.
identification — driver's license|and social security card.
Copy of real estate purchase |confract.
Cash or check io pay for creqit report and appraisal.

EMPLOYMENT

Employment addresses for past 2 years fo include zip code and phone.

Most recent pay stub and W-2s for past two years. .

Self employed borrowers should bring complete tax returns for past two years; plus a curent
profft and loss statement and ¢ balance sheet prepared by an accountant.

PROOF OF ASSETS/SECONDARY INCOME

Name, address, account numpbpers, zip code and phone number for all banking references.
Copy of bank statements covering the last two months.

Copies of stocks, bonds.
Proof of income from pensiong or disability.

Proof of income from rental properties 1o include current leases, gross rental income and fotfal
mortgage payments for each property. Also name, address and zip code of each lender,
Proof of child support or alimony paid or received, to include divorce decree.,

VERIFICATION OF CREDIT/DEBTS
Name, address, zip code, account number, monthly payment and current balance of all
creditors.

Child care expenses.

MISCELLANEOUS ,
Lefter of explanation to cover: Gaps in employment, recent career changes, recent increases
in bank accounts, and minor cfedit discrepancies.

Confract on sale of present homme if funds will be coming from this sale.

Copy of closing statement from previous home sclle if within 3 years.

Veterans applying for VA loan 4DD214 and VA certificate of eligibility.

Company relocation agreement If 1hey pay closing costs or interest differential, or if they are
purchasing your present home,

NOTE: Not all of the above ifems will pertain to all applicants, but having these readily available

. will save precious fime in processing and closing your loan. In some instances where large down
. payments are being made, lenders may not require as much documentation or they may

. accept substitute documentation| If you have questions about what you will need, call the ioan

- officer.




